THE GLOBAL SOURCE

FOR COMMODITIES
KOCH SUPPLY & TRADING

KOCH SUPPLY & TRADING: CAPABILITIES
Refined Products

Crude Oil
Global crude oil markers
(WTI, Brent, Dubai) and grades
of oil priced off these markers

Light and middle distillates
(naphtha, jet, heating oil and various
grades of diesel fuel); unleaded
gasolines and their components; fuel
oil; petrochemicals such as benzene,
toluene, mixed xylenes, paraxylene
and styrene; and intermediate
feedstocks such as vacuum gasoil
and straight-run fuel oil

Metals
Aluminum, aluminum
alloys, copper, zinc,
nickel, lead and steel

Financial
Freight
Derivatives on tanker
and container rates

TRADING
CAPABILITY

Currencies and
interest rates

Fuel Surcharges
Derivatives based on
retail price indices

NGLs, Olefins &
Resins
Ethane, propane, butane, natural
gasoline, ethylene, propylene,
polyethylene and polypropylene

Natural Gas, LNG &
Emission Allowances
Ethanol
CBOT, Chicago Platts
and crush margins
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Natural gas, LNG, emission
allowances and related commodity
indices and markets

WHY CHOOSE THE ENERGY
DERIVATIVES AND METALS GROUPS
OF KOCH SUPPLY & TRADING?
•

Diverse experience across industrial
commodity markets

•

Track record of innovation
- Unique options
- Offerings correlate better with
customers’ actual exposures

Exchanging some of the world’s most valued commodities

•

The owner of KS&T, Koch Resources, LLC,
maintains long-term credit rating of AA- from
S&P and A1 from Moody’s.

•

Integrated knowledge of global physical and
financial products

•

Active on a number of international exchanges:

requires the expertise and resources of a proven leader.

- LME

- CME

Building on more than 40 years of trading experience, Koch

- ICE

- EUREX

Supply & Trading companies have developed a global

- CBOT

- SGX

portfolio through a dynamic trading infrastructure and

- NYSE Euronext

diverse market presence.
With almost 500 professionals worldwide, Koch Supply

•

Liquidity provider to financial institutions in
various commodity markets

& Trading companies provide commercial and technical

OUR CUSTOMERS

expertise that covers a range of global commodity

•

Financial intermediaries: banks, futures
commission merchants

•

Fuel consumers: airlines, transportation
companies, manufacturers and utilities

•

Refiners and gas processors

While some financial institutions’ market coverage varies

•

Energy transporters and pipelines

with global market cycles, KS&T companies take a longer

•

Energy producers: exploration and production
companies, utilities

•

Biofuels producers

•

Metal producers, fabricators and distributors

•

Investors: hedge funds, commodity trading
advisors, endowments

markets. KS&T’s energy derivatives and metals groups
are your direct connection to broad market knowledge and
risk-management alternatives.

term view, both in trading commodities and operating
industrial assets. This approach allows KS&T’s energy
derivatives and metals groups to offer physical and
financial market liquidity at times when others pull back.

2

A RECORD OF INNOVATION

PETROLEUM AND CHEMICALS

Koch Supply & Trading companies trade

KS&T companies actively participate in physical, futures

multiple commodities. Their core trading

and swap markets around the globe. They utilize forward

capabilities are rooted in energy products, which

markets to manage physical trading activities, including

other Koch companies have been trading for

movement and storage of numerous grades of crude oil,

decades. From that basis, a global commodity

feedstocks and finished products.

trading business was built, evolving into the
pioneering use of risk-management products,
including participation in the world’s first oil
swap more than 25 years ago.
That innovative drive facilitated the evolution of
KS&T’s energy derivatives and metals groups
into leading participants in new commodity
markets as they developed, particularly in
options markets:
• Instruments linked to retail fuel price indices
(DoE diesel and gasoline)
• Ethanol derivatives, crush margins
• Oil volatility swaps
• Options on price differentials:
- Time spreads
- Crack spreads
- Processing margins, including NGLs and
refined products
• Petrochemical derivatives
• Same-day options on energy contracts
• U.S. Midwest aluminum premium
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Refining and physical-market knowledge enhances
not only KS&T’s crude oil trading capability, but also
affords KS&T’s refined products traders with unique
insight and experience.
KS&T companies offer customers a wide variety of
refined products, including jet and diesel fuels, and
blended gasolines, some of which are produced at
Koch company facilities.
A KS&T company is also a large merchant blender of
gasoline in the U.S. Gulf Coast, an important U.S. market.
In addition, the companies have a robust
petrochemical trading capability. These petrochemicals
become key ingredients in a host of consumer
products used around the world.

METALS

through long-term arrangements. As with other

KS&T’s metals group offers an extensive range of

around their historical operations and investments

risk-management products across the full range of

in NGLs assets and then followed the natural

base metals, such as aluminum, copper, zinc, lead

extension downstream to trading olefins.

commodities, they developed a trading capability

and nickel.
Clients who do business with the metals group of the
KS&T companies enjoy the benefits of dealing with
an experienced group familiar with both physical and
financial transactions.

NATURAL GAS, LIQUEFIED NATURAL GAS
AND EMISSION ALLOWANCES
A proven track record of innovation and
experience across industrial commodity markets

The metals group has offices in London, Singapore,

has positioned KS&T companies to assume a

New York and Houston, providing clients access

leading role within the natural gas market.

to liquidity 24 hours a day.

To complement existing North American activities

Koch Metals Trading Limited is a Category 2 clearing

from Houston and to optimize their global portfolio,

member of the London Metal Exchange.

KS&T companies have established a Europe-wide
natural gas business based in Geneva with offices

NATURAL GAS LIQUIDS AND OLEFINS

in Amsterdam and Dusseldorf, as well as an LNG

KS&T companies are one of the largest traders of

in Houston, Dubai and Singapore. Additional

olefins in North America and significant traders of

marketing teams are being added in Asia to

NGLs, with direct access to the physical market

support continued growth.

trading business based in London with offices
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RISK MANAGEMENT PRODUCTS
Koch Supply & Trading’s energy derivatives and
metals groups offer products to help customers

KOCH COMPANIES KEY MILESTONES
1969

Initiated international crude oil trading

1980s

Purchased seat, began trading on the
NYMEX (now CME) — one of the first
energy companies to do so

throughout the world reach their riskmanagement goals.
Swaps are the most common of all price risk
management tools. Swaps can allow a producer

1986

Introduced the first over-the-counter oil
derivatives with Chase Manhattan Bank

1997

Absorbed Lehman Brothers’ metals trading
team — becoming Category 2 member of
the London Metal Exchange

or consumer, for example, to lock in a particular
sale or purchase price for a fixed period of time.
Options structures, including collars, offer more
flexibility in hedging structures and may involve
net cash payment or receipt depending on tenors,
volumes and threshold price levels (strikes).
The physical purchase or sale of energy
commodities does not change with the
implementation of a hedging program. A hedge is
simply a cash contract meant to offset the primary
exposure to commodity prices to some extent. Of

Began trading weather derivatives

1998

Purchased Rotterdam refinery from
Goldman Sachs

2002

Delivered first-ever Russian crude oil to the
U.S. Strategic Petroleum Reserve

2003

Developed and became market maker for
flat rolled steel financial products

2005

Added natural gas, natural gas liquids,
electricity and air emissions to portfolio

2006

Began trading ethanol derivatives and
developed “fuel surcharge” hedging strategy
based on Department of Energy retail diesel
price indices

2007

Developed options on processing margins
for refiners

2008

Completed first U.S. carbon allowance trade
under Regional Greenhouse Gas Initiative

2009

Facilitated listing of exchange contract on
Department of Energy retail diesel price index

course, entering into a hedging program does not
imply these structures are without risk.
KS&T’s energy derivatives and metals groups
are innovators in offering derivatives designed
to effectively manage exposure to price risk.
These teams complement petroleum and metals
trading with hedging instruments for market
participants across a range of industries. They

Originated unique options on
petrochemical feedstocks

also provide various investors with access to
commodity markets.
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2010

Developed options on processing margins
for ethanol producers

2012

Added global gas and LNG business
to portfolio

2014

Named Natural Gas House of the Year by
Energy Risk magazine

KOCH INDUSTRIES, INC.
Koch Supply & Trading is an indirect subsidiary

They have invested more than $70 billion in

of Koch Industries, Inc., one of the largest private

acquisitions and other capital expenditures since

companies in America, according to Forbes magazine.

2003 to make life better around the world by

Based in Wichita, Kansas, Koch Industries, Inc. owns
a diverse group of companies involved in refining,

efficiently converting resources into products and
services that people depend on every day.

chemicals, and biofuels and ingredients; forest

Maintaining strong financial health has always

and consumer products; fertilizers; polymers and

been a priority of Koch companies, which cultivate

fibers; process and pollution control equipment and

a disciplined style of managing their businesses

technologies; electronic components; commodity

and investments. Contributing to the companies’

trading; minerals; energy; ranching; glass; and

continued growth is the shareholders’ long-time

investments.

policy of reinvesting 90 percent of earnings.

Koch companies have a presence in about 60
countries and employ more than 100,000 people.
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Koch Supply & Trading, LP

Koch Refining International Pte. Ltd.

8th Floor, 20 Greenway Plaza
Houston, Texas 77046, USA
+1.713.544.5697

260 Orchard Road #11-01/09,
The Heeren
Singapore 238855
+65.6732.7555

22nd Floor, 667 Madison Ave.
New York, New York 10065, USA
+1.212.319.4895
4111 E. 37th St. North
Wichita, Kan. 67220, USA
+1.316.828.3888

Koch Supply & Trading Sàrl

Koch Supply & Trading Company Limited
Koch Metals Trading Limited
Koch Energy Europe Limited
Koch Commodities Europe Limited
20 Gresham Street, 4th floor
London, EC2V 7JE, U.K.
+44.207.648.6300

Route de Pré-Bois 20
1215 Geneva 15, Switzerland
+41.22.737.4200

Koch Supply & Trading | www.ksandt.com

Koch Metals Trading Limited (KMTL), Koch Commodities Europe Limited (KCEL), Koch Energy Europe Limited (KEEL) and Koch Supply & Trading Company Limited (KSTL)
are U.K. registered companies numbers GB 3320973, GB 6858997, GB 6715779 and GB 1144618 with the group VAT registration number GB 341 4539 69, each with
its registered address at 20 Gresham Street, London, EC2V 7JE. KMTL and KEEL are authorized and regulated by the Financial Conduct Authority and appear on The
Financial Services Register under numbers 184882 and 497283.
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